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Y	=	H(Y, R, G, T, S,	ε,	E)	 (1)
R	=	M(π, Y, ε,	R*)	 (2)










) , , , , , , (
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The	Jacobian	for	the	endogenous	variables	is	given	by:
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Dependent Variable: LOG(Y)   
Method: Least Squares     
Sample (adjusted): 2000.Q1 – 2010.Q1   
Included observations: 41 after adjustments   
Variable  Coefficient  Std. Error  t-Statistic  Prob.  
C  13.03934  1.204656  10.82413  0.0000 
LOG(E)  0.173824  0.054071  3.214705  0.0029 
(G-T)/Y  0.003843  0.003787  1.014756  0.3174 
LOG(S)  0.116614  0.051248  2.275481  0.0293 
LOG( )  -0.302063  0.108624  -2.780817  0.0088 
  -0.013765  0.004082  -3.371905  0.0019 
R*  -0.016427  0.005038  -3.260550  0.0025 
R-squared  0.897574  Mean dependent variable  12.97778 
Adjusted R-squared  0.879499  S.D. dependent variable  0.154633 
S.E. of regression  0.053678  Akaike info criterion  -2.857374 
Sum squared residuals  0.097965  Schwarz criterion  -2.564813 
Log likelihood  65.57616  F-statistic  49.65803 
Durbin-Watson statistic  1.024044  Probability(F-statistic)  0.000000 
 










Dependent Variable: LOG(Y)   
Method: Least Squares     
Sample (adjusted): 2000.Q1 – 2010.Q1   
Included observations: 41 after adjustments   
Newey-West HAC Standard Errors & Covariance (lag truncation=3) 
Variable  Coefficient  Std. Error  t-Statistic  Prob.  
C  13.03934  1.123601  11.60496  0.0000 
LOG(E)  0.173824  0.036592  4.750358  0.0000 
(G-T)/Y  0.003843  0.002485  1.546729  0.1312 
LOG(S)  0.116614  0.037561  3.104658  0.0038 
LOG( )  -0.302063  0.095588  -3.160037  0.0033 
  -0.013765  0.004521  -3.044840  0.0045 
R*  -0.016427  0.005444  -3.017574  0.0048 
R-squared  0.897574  Mean dependent variable  12.97778 
Adjusted R-squared  0.879499  S.D. dependent variable  0.154633 
S.E. of regression  0.053678  Akaike info criterion  -2.857374 
Sum squared residuals  0.097965  Schwarz criterion  -2.564813 
Log likelihood  65.57616  F-statistic  49.65803 
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